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i. After hearing the Generalissimo's New Year broadcast, FU Tso-yi cancelled a 
circular telegram drafted for transmission to the Chinese C 6 in which 
FU had given his stand on the military situation. ( Both 95XxX1A2q 
TENG Pao~shan and FU declined the Generalissimo's urgent request to attend 
meetings in Nanking. 4 


2 ‘The following continue their efforts to persuade FU to meke a local settlement 
without reference to Nanking: 


z% Peven) 
TENG Pao-shan (“4p 3% att) . ee 
Maj. Gen. LIU Hou~tuhg, FU's personal secretary (#4 i (al ) 
Kaj. Gen. HOU Shaq-pai, FU's official secretary (4% Ay *q)) 
PENG Tse-haiang ( iB) #4) 
A representative of the Kuomintang Revolutionary Committee (LI Chi~shen group) 


FU treats these individuals with great consideration, but, feeling that they 
could not guarantee any terme made with the Chinese Communists, he is waiting 
to see if a national settlement is possible. : 


3. FU has received a telegram from PAI Chung~hai which proposed that FU (a) pick 
influential, politically independent personnel who can talk with the Chinese 
Communiste; and (b) invite the four foreign powers to meddate in the China 
settlement. 25X1X6 , 


h. LI Chi-shen's Peiping representatives are very active in enlisting new members 
among university professors and from industrial groups. (§Comoent. If 
the LI Chi-shen group continues to grow in influence, the Chinese Communists 
will congader them rivals and become hostile. This means that no matter what 
settlemeht “is” now made, Local or national, it will not be final.) 
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